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MANUSCRIPT SERIES

FINANCE (FINANCE COMMISSION-1V) DEPARTMENT

G.O. No. 549, Dated 01.12.2009.
(Karthigai, 15, Thiruvalluvar Aandu - 2040)

COMMISSION - Fourth State Finance Commission — To study the financial
position of Village Panchayats, Panchayat Union Councils, District Panchayats,
Town Panchayats, Municipalities and Municipal Corporations — Constitution of
the Fourth State Finance Commission and Terms of Reference — Orders issued -
Notified.

ORDER:

The appended Notification constituting the Fourth State Finance
Commission with a Chairman and other five members to study the financial
position of Village Panchayats, Panchayat Union Councils, District Panchayats,
Town Panchayats, Municipalities and Municipal Corporations and containing terms
of reference to the Commission shall be published in an Extraordinary issue of
Tamil Nadu Government Gazette, Dated. 01.12.2009.

(By Order of the Governor)

K.S. SRIPATHI,
CHIEF SECRETARY TO GOVERNMENT.

To

The Works Manager, Government Central Press, Chennai — 600 079.

(for publication of the Notification)

Thiru. K. Phanindra Reddy, I.A.S., Chairman, Fourth State Finance Commission,
Chennai.

Thiru. S. Ramalingam, Ex-M.L.A., Non-Official Member, Fourth State Finance
Commission, Chennai.

The Commissioner of Rural Development and Panchayat Raj, Panagal Building,
No.1 Jeenis Road, Saidapet, Chennai — 15.

The Director of Municipal Administration, Chennai — 5.

The Director of Town Panchayats, Kuralagam Buildings, Chennai — 108.

Tmt. Reeta Harish Thakkar, I.A.S., Member-Secretary, Fourth State Finance
Commission, Chennai.

All Secretaries to Government, Chennai — 9.

All Departments of Secretariat, Chennai — 9.

The Commissioner of Municipal Corporation of Chennai, Madurai, Coimbatore,
Tiruchirappalli, Tirunelveli, Salem, Tiruppur, Erode, Vellore and Thoothukudi.

The Principal Accountant General (Audit-1), Chennai — 18.

The Accountnat General (A&E), Chennai — 18.
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The Director of Local Fund Audit, Chennai — 108.

All Heads of Departments.

All District Collectors (Except Chennai).

All Assistant Directors of Panchayats.

All Assistant Directors of Town Panchayats.

All Regional Directors of Municipal Administration.

The Secretary to Governor, Raj Bhavan, Chennai — 25.
The Secretary to Chief Minister, Chennai — 9.

The Secretary to Deputy Chief Minister, Chennai — 9.
The Senior PA to Minister for Finance, Chennai — 9.
The Director of Information and Public Relations, Chennai - 9.
The Registrar of High Court, Chennai — 104.

Public (Special-A) Department, Chennai — 9.

The Legislative Assembly Secretariat, Chennai — 9.
Law Department, Chennai — 9.

Stock File/Spare Copies.

/Forwarded by order/
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APPENDIX
NOTIFICATION

In exercise of the powers conferred by clause (1) of Article 243-1 and clause
(1) of Article 243-Y of the Constitution of India and sub-section (1) of section 198 of
the Tamil Nadu Panchayats Act, 1994 (Tamil Nadu Act 21 of 1994), read with the
Tamil Nadu State Finance Commission, Chairman and other Members (Conditions
of Service) Rules, 1994, sub-section (1) of section 162- A of the Chennai City
Municipal Corporation Act, 1919 (Tamil Nadu Act IV of 1919), sub-section (1) of
section 124-B of the Tamil Nadu District Municipalities Act, 1920 (Tamil Nadu Act
V of 1920), sub-section (1) of section 193-A of the Madurai City Municipal
Corporation Act, 1971 (Tamil Nadu Act 15 of 1971), sub-section (1) of section
193-A of the Coimbatore City Municipal Corporation Act, 1981 (Tamil Nadu Act 25
of 1981), read with section 8 of the Tiruchirappalli City Municipal Corporation Act,
1994 (Tamil Nadu Act 27 of 1994), section 8 of the Tirunelveli City Municipal
Corporation Act, 1994 (Tamil Nadu Act 28 of 1994), section 8 of the Salem City
Municipal Corporation Act, 1994 (Tamil Nadu Act 29 of 1994), section 8 of the
Tiruppur City Municipal Corporation Act, 2008 (Tamil Nadu Act 7 of 2008), section
8 of the Erode City Municipal Corporation Act, 2008 (Tamil Nadu Act 8 of 2008),
section 8 of the Vellore City Municipal Corporation Act, 2008 (Tamil Nadu Act 26 of
2008) and section 8 of the Thoothukudi City Municipal Corporation Act, 2008
(Tamil Nadu Act 27 of 2008), the Governor of Tamil Nadu hereby constitutes
the Fourth State Finance Commission with a Chairman and five other Members as
follows : -

(1) Thiru. K. Phanindra Reddy, I.A.S., : Chairman
(2) Thiru. S. Ramalingam, Ex-M.L.A., : Non-official Member

(3) Commissioner of Rural Development and :Ex-officio Member
Panchayat Raj

(4) Director of Municipal Administration :Ex-officio Member
(5) Director of Town Panchayats :Ex-officio Member
(6) Tmt. Reeta Harish Thakkar, I.A.S., :Member-Secretary

2. The period of office of the Chairman and other Members of the Fourth
State Finance Commission shall be upto the 31% May 2011, from the date on
which they respectively assumed charges,

3. The Commission shall review the financial position of the rural and urban
local bodies namely Vvillage panchayats, panchayat union councils,



district panchayats, town panchayats, municipalities and municipal corporations
and make recommendations as to -

(a) the principles which should govern —

(i) the distribution between the State and the said
local bodies of the net proceeds of the taxes,
duties, tolls and fees leviable by the
Government which may be divided between
them and the allocation between the said local
bodies of their respective shares of such
proceeds;

(i)  the determination of taxes, duties, tolls and
fees which may be assigned to or appropriated
by the said local bodies;

(iii)  the grants-in-aid to the said local bodies from
the Consolidated Fund of the State.

(b) the measures needed to improve the financial position of
the local bodies and to suggest possible new avenues for
tapping resources in rural and urban local bodies keeping
in mind the local body tax structure in other States.

4. In reviewing the financial position of the local bodies, the Commission
shall assess the financial position of the local bodies as on 31st March 2010.

5. In making its recommendations, the Commission shall have regard to the
resources of the State Government, the demands thereon, in particular the
expenditure of the State on pension and debt servicing, including the debt
servicing on behalf of local bodies/other committed expenditure or liabilities of the
State Government and the need to generate adequate surplus on revenue account
for State's commitments on capital account and other commitments of the State
Government.

6. The Commission shall make its report available by 31st May 2011
covering the period of five years commencing on 1st April 2012.

November, 27, 2009, SURJIT SINGH BARNALA
Chennai. Governor of Tamil Nadu.
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inflell&ame

@nélu grfiunsmwiyg s L sHer 243—| Niflmeaus Caims (1) uGHulaid , 243-Y
Wiflmeus Goimig () uGHulin, sBlpETH 1994 gub oue(H oy s &L SSl6r
GUIpETH s L 21 / 1994) 198 —gub Nflmeaus Gaimng (1) o Li9fleflgin, 1994 gy
Iueuor() SLOPHTH wrhlsy K gy ememTin, Semeveur HMID 6smeonu 2 MiClerissT (L)
allflsen) afdsEnLer, 1919 gib oe® Clssremer LIHESTT_SEF &L St (SLALPHTH
glLin 1V/1919) 162-A Aiflmeus Gsring (1) o C1iiflefeid, 1920 gy gyer(H SLOPHTH
wrel L BsITLdser L gdler (SUlpET® sl V/1920) 124-B Uiflmaus Ceimng (1)
o L 19ifleflgyid, 1971 gyib oy evor(h) Lglemy LMESITLSE s LSSl6r (SUIHETH s LLb 15/1971)
193-A Gflsmeus Garmhg (1) 2 L 1iiflefeid, 1981 gyib 9y sor(h) CHTUILSSTT LMHSTTL&&
sLLSSeT (U Br(H sLID 25/1981) 193-A Nflmeus Garihg (1) o L iflallgin, 1994 gyl
auer(® SpsSrmistaf] wMpsTT_ S sl LsSer (SUPETH S L 27/1994) 8-yl
Wifleflepin, 1994 v gy evor(h SH(HEHGHE LMEETTL & L SSl6r (SLHTEH &L b
28/1994) 8-gyin Nfleflgin, 1994 gy gy eor(h Gasuld LMHSTT&& &1L ST (SLALDHTEH
glLin 29/1994) 8-y flallgin, 2008 gy gyetor(h SHLILLT WIHSTT&E &1L Sdl6r
(GUIpETH LD 7/2008) 8-gyb Wiflefsyd, 20089y gyeorh  FGITH LMBE&TTL &
slLSSeT  (sUlpETH s 8/2008) 8-gyin Hiflafeyid, 20089y oy eT(H GCousymt
LTESTTL & gL ST (SUpET@H &L b 26/2008) 8—gyin 1Nflallgid wmmid 2008 gyl
e STSSSGly LTESIT_HE L sHor  (SUlpETH s i 27/2008) 8-gyid
Wfleflepin  eupriSjser  giflemuismens Garen(®), SUNHTH L EBHT  JjEUTEST
EreT&maIg) hle Hlé o) memusms 9|S60T Smeualt mmID ereneoTil 2 ML eorT s EmhL6ar
Iowsgl Usraimuomm o enesruilbhmm:-

(1) &m. &. usfhr Qrliy, @.oy.L., ! SHEMEVEUIT

(2) Sm. . Grmuoeihisi, 1 Olevieued &y 2 micifeor
(Lp6dTEOTTSIT FL_L Lo6oT 2 mICifeorii

(3) 28mys aueTiES LHMID ey & : 2 mindleoTi (QjanieevTeD)
S, 6O6TOTILIT

(4) narmld Hieurs @&sEhT : 2 mindleoTi (janieeuTeD)

(5) Guemrm_&aefler @SEHT : 2 M6 (j6VIeIeTs)

(6) &mud flLranfas &6, @).o.L., : 2 mitnSleori— Gl&wevr

2. prsorsmaug) Wmble Bl o ememTugSler smevsum wHmid @&T 2 miiSerserflsr
LSN&STL gleTe| (pemmGw geurait LGl GuTmIiGunm Brefledlmnbg 2011 gy o) 6T
G Hiusseir 31 gu1d HTer eusmTuiled @\(H& G L.

3. @h& I ememTILLD, 26178 WHMID BSTULGS) 2_sTarm_& gemiolisaflsr, 9STais)
&irmo oemym Ss6r, oyl eetTluG & WEST, Tl L oemym&ser, GuemrT g6,
BT Sl&6T  Wwhmid  SIT Saer gy duandlsr Kb Hlameemw  opie] G&ig),
Hereumuemen GMSg) Liflibglenr Glain Geausr(bl :—



@) () uwmflo grs Hs656568 auflser, STmeser, GhishigeT
HMID  SLULeoTmseT g Sweummler ey aumeurulemer,
Lomflev STESHGLD GomGlemedTenr 2 eirerm &
IS ERS G LML G LSS C&TETEmS0, I SSmaIL
aumeuTUilsy GLomGlemsiresr o smemm_ & gsmioliL|sEh&SlenL Gl
IjsuauanmIS Gl LkiGsemsT NS s 560;

(i) CupGsmsrar osTamm d  YEMLIUSEHSES RSISSED
QaiuinL s Sulgll 9G] IMEUSET H585 MOISSIS
Qameters gnlgl euflG6T, STENEUSET, SHISHIGET LOHOILD
&L LEmTmIGET o Slileimenms Siiomenflsse;

(i) wmfleo grHer OCsrg HHUSmHE Gonbleser

2 6TemmL_ & 9emLIL|SEHSES 2 &all msfliubigsT,

I Hweumsmm Hiifeooruils @i GsTeTsnsser.

(@) 2 6TemmL_& I|eoLoLiLserflear 13F:3 IHlemeuemiLl
CLLUOSSIUSNEGHS CHEMOULITET HL Al HMSSHET  LOHMILD
srementil  LomBlevmigarfley 2 6o 2 ememmefl  gemioliSerflear
aufleigs gemulomus smeHo Camer®h), 26mrs LHmID
BSTULGS o smemm_& gmwliyseaflsr HE oL emmmHismar
QUmBEGUSHE @YD ydw  eumitiysst  GNSS
&(HSS|S 6.

4. o eremm & gemuiysafler B Hemevemin gyiie) GElwGUTE), o ememTilLD,
2 ererm_ &l gemwliysefleor Hlé Hlemevemi Lomig, 31, 2010 60 2 ememeumm) SR GlEinw
Geuetor(HLD.

5. gememrid, Seorgl uflbgmraemer oafle@n Gurg, wrhe sl flé
LSTImIGET, geumnleor gmer GCaemeuser, @mliurs wrble 9rlsT gunLSus tFue,
LOmid 2 eterm & oyemliysefler gmiure sLsrsmers SIS CeaiSssn 2 ereflL
sLaTHmTS S(HUNE Qensgng Gsriiurear Ggaeay) @& GUIMIGLHN GEmea T
Ievevg bl grfler  CFeil GUTMILLSET LOHMID epaGaTs Sammsssn  GlFual
Quryiyser Hmd ke gyrdlsr @sr QuUTMIiLsT WsalwuaminGs Csemeauumest
el aImaIMis smmsdln o uflmw hubhiss Castomew Jeudlun oy Slisraimsmm
SoUeaTSHHlev Glamerer Geustor(HiLb.

6. 2012 oyid gy eoT(H 6TLITEL (LPS6) CHHUNDNHHEG OSHTLMIG L 0h&meter(h&sEhs L
QummhGID aiemsuilsy, g ememrin, 2011 guib gy sar(h G SniseT 31 9y CHHEGT SHeors)
I&emasemiu gaflES Golstor(HILD.

maudLT, 27, 2009, &ifedlg i LiTeaTmeum
GlFstremenr. SLADHT(H ) (EHB.
[o_sttTemLn mas60/
. oS Dost 63
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