Pension - Retirement benefit - Death-cum-Retirement Gratuity Payment -
Amendment to the Tamil Nadu Pension Rules, 1978 - Orders - Issued.

FINANCE (PENSION) DEPARTMENT

G.0. No.75, DATED 19th March, 2003

( Chithrabanu, Panguni-5, Thiruvalluvar Aandu 2034)
Read the following:

G.0.Ms.No.174, Finance (Pay Cell) Department, dated 21.8.1998.

skokoskoskok

ORDER:

As per rule 45 of Tamil Nadu Pension Rules, 1978, a Government servant who has
completed 5 years of qualifying service and has become eligible for service gratuity
or pension under rule 43, shall on his retirement be granted Death-cum-retirement
gratuity as prescribed in the Table in pension rule for each completed six monthly
period of qualifying service subject to a maximum of 16.5 times of the emoluments
last drawn and subject to a maximum limit of Rs.3.50 lakhs.

2. After the introduction of revised pay scale with effect 1.1.1996, the gratuity
payment has increased considerably and the expenditure on this item which was about
Rs.224 crores in 1998-99 has gone to above Rs.500 crores from 1999-2000 onwards.
As the overall expenditure on Pensions has shot up sharply, the Government has had
to take various measures to control the growth of expenditure on Pension and other
retirement benefits. Without such measures the overall scheme of Pension payments
cannot be fiscally sustained.

3. In order to exercise such control on the expenditure, the Government has decided
to continue to make payment of gratuity at the same level of entitlement at the time of
retirement of the Government servant, but to control the cash impact by making 50%
of the amount payable in cash and the balance 50% as Small Savings Certificates.
Payment as Small Savings Certificates enables the Government to obtain a small
savings loan from the Government of India only through which the cash to make the
payment becomes available. Accordingly the Government direct that the payment of
gratuity at the time of retirement shall be made 50% in cash and the balance 50% in
Small Savings Certificate viz. Post Office Time Deposit 3 years or National Saving
Certificate VIIIth issue to the employees to be retired on or after 1.4.2003.



4. The following notification will be published in the Tamil Nadu Government
Gazette:-.

NOTIFICATION

In exercise of the powers conferred by the proviso to Articles 309 of the Constitution
of India, the Governor of Tamil Nadu hereby makes the following amendment to the
Tamil Nadu Pension Rules, 1978.

2. The amendment hereby made shall come into force on the 1st day of April 2003.

AMENDMENT

In the said Rule, in Rule 45, after sub Rule (4) the following sub Rule shall be,
inserted, namely:-

"(4.A) Subject to the provisions contained in sub rules (1) to (4), in the case of a

Government servant who retires on or after 1st April 2003, shall be paid 50% death-
cum-retirement gratuity in cash and the balance 50% in Small Savings Certificate."

N. NARAYANAN,
DEVELOPMENT COMMISSIONER &SECRETARY TO GOVERNMENT.
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