ABSTRACT

Cooperation - Interest Free Loan to Scheduled Castes / Scheduled Tribes Members
of Urban Co-operative Banks towards Additional Share Capital to enhance their
borrowing power - Sanctioned - Orders Issued.
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Read:

1. G.0.(Ms.)No.23, Co-operation, Food and Consumer Protection
Department, dated 21.02.2014.

2. From the Registrar of Co-operative Societies letter
Rc.N0.64903/2014/UB2, dated 15.9.2014.

ORDER:-

The Urban Cooperative Banks are providing credit facilities to people
living in Urban and Semi Urban areas. These banks are providing credit facilities
to small traders, artisans, middle and professional classes of people. Besides,
they also provide loans for carrying out repair or additions to houses, discharge
of prior debits, education of children and establishment of small and cottage
industries.

2. The Registrar of Co-operative Societies has stated that Reserve Bank
of India has stipulated the following norms for linking share holding to the
borrowing at members level:-

a) 5% of loan amount in case of unsecured loans.

b) 2.5% of the loan amount in case of secured loans.






